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% 1= 20259 %= National Trade Estimate Report on
Foreign Trade Barriers(Z71¥ 9349 RuAN), 4

g AR 343 #d W& (p. 252.)

ELECTRONIC COMMERCE / DIGITAL TRADE BARRIERS

Network Usage Fees

Since 2021, a number of bills have been introduced in the National
Assembly that would require foreign content providers to pay
network usage fees to Korean Internet service providers (ISPs).
Because some Korean ISPs are also themselves content providers,
fees paid by U.S. content providers could benefit a Korean
competitor. Furthermore, such a mandate could be anticompetitive
by further strengthening Korea’s ISP oligopoly of three major
providers to the detriment of the content industry. The United States
raised this issue with Korea on several occasions throughout 2024.

Competition Policy

In 2024, the Korean Government, including the Korea Free Trade
Commission and the National Assembly, considered proposals to
regulate certain suppliers of digital services that meet global and
national revenue thresholds. These proposals would apply to a
number of large U.S. companies operating in the Korean market.
The proposals also appear to apply to two large Korean companies,
but exclude a number of other major Korean companies as well as
companies from other countries. The proposals include a number of
ex ante prohibitions and obligations that would apply to companies
to address competition issues in the Korean market. U.S.
companies have urged the Korean Government to take a more
deliberative approach to these issues, including by conducting a
comprehensive market analysis to assess the level of competition
and a regulatory impact assessment of the proposed measures. The
United States continues to urge Korea to improve its engagement
with this sector by enhancing transparency and providing meaningful
opportunities for stakeholder input.




