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5) SOFA(Status of Forces Agreement)

A5z O g2 Aol #7848 atol met Hignlso] FEsis BHlE ALstie & 4
ol §7 712 B HUUTA 22 Hehx] ojlsin BEF Fejel Ao weE wE
BuE BEstr|2 ottt (It is agreed that the United States will bear for the duration
of this Agreement w1thout cost to the Republic of Korea all expenditures incident to
the maintenance of the United States armed forces in the Republic of Korea, except
those to be borne by the Republic of Korea as provided in paragraph 2.) @ tHgtul=2
g3Sol FES #etA ohsi, & dFY fFarit ¢ A2z % A3zl 8 RPA
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agreed that the Republic of Korea will furnish for the duration of this Agreement
without cost to the United States and make compensation where appropriate to the
owners and suppliers thereof all facilities and areas and rights of way, including
facilities and areas jointly used, such as those at airfields and ports as provided in
Articles 2 and 3)
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iz Article 1
Oiotol=2 O @™ol f&7|7Zt &2 = | The Republic of Korea shall bear, for
SHO| 2 X8 M5zt sl EHAX| | the duration of this Agreement, as a
EM Foto|Fo| FEO| TE[= ZH|Q| | special measure relating to Article V of
UL E REotCt fRI=o| X|AEE2 Q| the Status of Forces Agreement, a part
] 28 ZH|8 2Y, Jd2|2 o2l | of the expenditures associated with the
=0| X|gst= HAH©O|St "ZAAA"0|2t | stationing of the US. Armed Forces in
otCh g=e= &L the Republic of Korea. The contribution

of the Republic of Korea shall be
categorized into Labor Cost Sharing,
Logistics Cost Sharing, and Republic of
Korea-Funded Construction (hereinafter
referred to as “ROKFC").
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The Parties shall make utmost efforts to

enhance accountability and transparency

for implementation of this Agreement.
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IE gEE YE HH¥E
H2z= Article 1l
O] HEE 2026HFE 2030E7HX|Q| Lot This Agreement shall determine the

contribution of the Republic of Korea for
2026 through 2030. The contribution of the
Republic of Korea for 2026 is 1.5192
trillion Korean Won. The 2027, 2028, 2029,
and 2030 contributions shall be determined
by increasing the contribution of the previous
year by the inflation rate (Consumer Price
Index) published by Statistics Korea using
the 2025 rate for the 2027 contribution, the
2026 rate for 2028, the 2027 rate for 2029,
and the 2028 rate for 2030. Further, the

inflation rate used for any given year shall

not exceed five (5) percent.
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(2] 1 %)
ope 2Kt | 3Kt | 4%} | 5Kt | eXt | 7XI | 8Kt | 9k} | 10Xk}t | 11K} | 12%}
= 1(1994) | (1996) | (1999) | (2002) | (2005) | (2007) | (2009) | (2014) | (2019) |(2021)|(2026)
Q14
= 182| 100/ 80| 256/ A89 66| 25| 58| 82| 1394 83
=
X QuE XtRE HIESR MY (HAXE 1)

* 1A 80| 25 HEE 20202 T CHH SE

Tk, 20279 o] % 717H(2027d-20301 ) theiA = HddE e H]

Selhel 2uARIHASRCPD S7H&S 4 8ot

A
iV
il

o] AHAVY

T- -

H

(i)
ol
ol
20

=2 i

o
ol

=N

1:110

< 19914 ~ 20244 Y2H| EEZ MY SIt&* & HAgd 7t >
o 1991 1992 1993 1994 1995 1996 1997 1998 | 1999
st - 200% | 222% | 182% | 154% | 100% | 100% | A135% | 80%
o 2000 2001 2002 2003 2004 | 2005 2006 2007 2008
3718 | 62% 42% 256% | 9.0% 11.7% | A89% | 0.0% 6.6% 2.2%
o 2009 2010 | 2011 2012 2013 2014 2015 2016 | 2017

78 | 25% 4.0% 2.8% 2.9% 4% 5.8% 1.3% 1.3% 0.7%
A 2018 2019 2020 2021 2022 2023 2024 2025 gﬁg

3718 | 1.0% 8.2% 00% | 139% | 54% 3.4% 4.4% 4.2% 7.9%

* 0|zt2 X% AI7[(1991~1998)= O|&t 7|8t 2 7t At / 3 A J3E =510
X|ggt Al7](1999~2004)2| B2, H=E Ha 22 X830 = HM5t0 78 At

(ALt Aol map X017 & 5 US)
X KtE: Qums
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o) B9 29w 52 A4

O &5 A B4 B34

B 12008 et dEE Asks AL FASL A
IE gEE Y& @EE
H3=x Article Il
OI7iH| 2E2 32 X|¥SZ O|ROX|H, | The Labor Cost Sharing contributions

% gzo| o BEFS 33 B5 28

on
=i

otof siiE AEol 28 19 O|F, 48 1€ O

H, 22|2 68 12 OO XSt ZAA

2 Az AgEA A

zo 338 120 X[ZE

iul

shall consist of cash, and the Logistics
Cost Sharing contributions shall consist
in-kind ROKFC

contributions shall consist of cash and

of contributions.

in-kind contributions. Cash contributions
for ROKFC shall be for project design
and construction oversight.

Each Labor  Cost
payments shall be made in three equal

year's Sharing
payments on or before February 1, April
1, and June 1 of that year. The costs

of project design and construction
oversight for ROKFC contributions shall

be paid on March 1 of each year.

If in-kind contributions remain at the
end of the year, those contributions
shall
unless

roll over to subsequent years

specified otherwise in the

Implementation Arrangement.
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IIE MNE O&Hd sz A=
20083 10¥ 12 1,1939 ¢
20125 oEY 76114¢
2013 3EY 73804 ¥
20135 gEY 711199
2014H 127 514092
2015 127 342599
2016'H 127 2,883 ¥
20174 127 2,883 ¥
2018 1£7]* 2,884 ¥
20194 4&7| 2,814 (25654 2H9)
20204 4&7| 2,540 (23184TH9)
20214 4&27| 2,253 R (197H4TH9)
2022'4 4&7| 2,571 (199842H)
20233 4&7| 2,571 (19854TH)
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2014~2018) 9xt O et W7 Ofd Fo0|FAIREE MZH2 D|EWAFEDN
X (2019-2020) 104} @™o M}, Y7L OfE Fo0|ZAIRRE M2 D|EdAFEON

X (2021-2023) 114 ©™O|| M2, Y27 O E Fo0|FAIZEE HS82 0 =
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2ot EdE A wal 2009 30%, 2010 60%, 201 1 FHE 88%=E FEXY H|SS st
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2h) ST = 22EA 518 S =8 S(Abx)

A2z SEFA Asxe= FILAL 25 A9 LEAS] B9 i
= AT f8 ASHer =83 AL AT Al 5EHA B
4 AQoR MR FANTA a% FHY 2RA FRFEH A0s}
T2 FEE 112 SEEAY ) F74E g AHes e3se 7
$ ¥4 R F 19 B9 g4 obn dre) Qgne] Fahs g A
#d A E A2 AE wAEL s o] 22 F5 A4 9 F
o] WS et Q1N S A AFForA FIv =l ZEALe
DA AARAE AdHow AT 4 o], Y4 Fule] AL
FE T gslele a9t s Ao®E KA.

32 Hye g2 YL
5= Article V
SARH FolO0|ZAEE A% ot=3Ql 2 | The Parties shall continue to endeavor
2xjo| B[} ohdS ZXIAIF|7| Qs K& to enhance the Yvelfare and well-being
of the Korean national workforce of U.S.
Moz L-2siC} Forces Korea.
of &¥ HM7=0l= 27t CHI=2 | Notwithstanding Article VI of this

D[stE20| Mmooz Q3= HO o] WM Agre.ement, the Republic of Korea may

provide Labor Cost Sharing

Sz 2 At 19 32 0] EF RIFZIUC | contributions upon a written request by
ORX|3H O OIH| STt WY ZHS sizz the United States of America, for a

period of up to one year after the

Pl =8 =S X = ULk SAME | termination of this Agreement and up
= 0] =0 met X|2Es 2E olAH get | to the allocated amount of Labor Cost

Sharing for the last year in which this
=] L oSa o .

Ad20| ool =5 Ad2s OFc 25 Agreement is in force. The Parties

19) FAl 222 A7 AL e ABolA "FinE 4% = ZERY AHES AT &

e, A178(2020.4.29. 239 7
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32 EHE 42 JHE
Hex Article VI

A o EERXEE MZol 7iM | With the aim of improving the current
S 2Ez CfoiNIR 2HEQL XsiO|ZAIHE Special Measures Agreement system, the
Parties shall continue to operate a joint
working group that shall be co-chaired
BCte AH&sto] 2¥stH, StsAREe 25 | by Ministry of National Defense of the
Republic of Korea and the U.S. Forces
Korea at the Director-General level and
QO 07| 3%, Hetl= 2T % = | meet at the request of the co-chair.
HHE OjstE2 2o ol 2up-s gakstg| | When  deemed  necessary by both
Parties, representatives  from  the
concerned authorities of the Parties,
SMECHO| B9t 2 |including, but not limited to Ministry of
Qo TS MOl ME AL O[SHEH 0| Foreign Affairs and Ministry of National
Defense of the Republic of Korea,
Department of State and Department of
Defense of the United States of America
may attend. The specific details
pertaining to the mission and operation
of the joint working group shall be
determined in  the Implementation
Arrangement.
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FEA e o 20309 129 31Y7HA FES o AL UL

T2 Y g2 gHE
H7= Article VI

SARE O] HHO| EaE ol ZR%H | The Parties shall notify each other in
S ZRpo| DUME MAIZ 2 ooIcte writing, through diplomatic channels,
that their respective domestic legal
procedures necessary for the entry into
1 0| HNL Lt=o| MH EHAUXI0 2t | force of this Agreement have been
completed and this Agreement shall
enter into force upon the date of the
of AYEIR = o 2030 123 31€MA| | Jast written notification with effect from
o B siCt January 1, 2020. This Agreement shall
remain in force until December 31,
2025, unless extended by mutual written
agreement of the Parties.
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31) A7AAE A124 Ed@gel REsdeE Al EdEAe) =
A50] qgHE d 9IS WA FedE YL Fol, T 5uY
4 el BAE BEE Y

2 Yye %2 HHE

H7= Article VII
O] &Ho| o= 20214 4¥ 820 MY The entry into force of this
o] BHE AKX S2%H FoH0|2X|2I> | Agreement shall not affect the terms of
o H5ZO0| CHEH EgXxX|0of| 2St X o| | the Agreement concerning  Special

Measures Relating to Article V of the
Status of Forces Agreement, signed on
April 8, 2021, which remains in force
until its expiration.

ARe Al2a 594 A2z 4 o 4ol 202665 E 203047
A9 Al AgRkn PART Yo A ol 2Pl ¢l
debs A2 SEAAS AR SEEY ¢ A8 da 29
AAE =A ot HERYS wrt wol/] gId) s WE 4
2 Zrstca 493,

9 124 5994 oldelt @iol A BaHel AFat Ag
W A9h wetene AR SHEA ww el A12% 5894
o] BaE Ao vgdsitn BuE. dorE AR o @A, =
8 mFE A, Tl elitel AA A4S wstT B AR A
o 1Y ol4e] 7|zke] rawrh F& Aekste] Wl Bu 94
o ¢lshelor & 9.
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3) =39 A4t Ao - A B

U N
A 23 Mg
M1xE &&= (1991-1993) 1991. 01. 25. | 1991. 01. 25. | 1991. 02. 08. | 1991. 02. 21

XM2XH ©d (1994-1995) 1993. 11. 23. | 1993. 12. 07. | 1993. 12. 17. | 1994. 01. 01.

HM3AH 278 (1996-1998) 1995. 11. 24. | 1995. 11. 24. | 1995. 12. 01. | 1996. 01. O1.

Maxt ©d™ (1999-2001) 1999. 02. 25. | 1999. 03. 08. | 1999. 03. 08. | 1999. 01. 01.

X5 &7 (2002-2004) 2002. 04. 04. | 2002. 04. 09. | 2002. 04. 19. | 2002. 01. 0O1.

XMeXxt ©d (2005-2006) 2005. 06. 09. | 2005. 06. 09. | 2005. 06. 29. | 2005. 01. 01.

M7X ©™ (2007-2008) 2006. 12. 22. | 2006. 12. 29. | 2007. 04. 02. | 2007. 04. 02.

X8kt &7 (2009-2013) 2009. 01. 15. | 2009. 01. 15. | 2009. 03. 02. | 2009. 03. 05.

HMoxt ©d (2014-2018) 2014. 02. 02. | 2014. 02. 07. | 2014. 04. 16. | 2014. 06. 18.

10k &E (2019) 2019. 03. 08. | 2019. 03. 12. | 2019. 04. 05. | 2019. 04. 05.

HM11AE @38 (2020-2025) 2021. 04. 08 | 2021. 04. 13 2021. 08. 31 2021. 09. 01

M12XF & (2026-2030) 2024. 11. 04 | 2024. 11. 05 - -
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AGREEMENT BETWEEN THE REPUBLIC OF KOREA AND
THE UNITED STATES OF AMERICA CONCERNING SPECIAL
MEASURES RELATING TO ARTICLE V OF THE AGREEMENT

UNDER ARTICLE IV OF THE MUTUAL DEFENSE TREATY

BETWEEN THE REPUBLIC OF KOREA AND THE UNITED
STATES OF AMERICA REGARDING FACILITIES AND AREAS
AND THE STATUS OF UNITED STATES ARMED FORCES IN

THE REPUBLIC OF KOREA
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The Republic of Korea and the United States of America (hereinafter referred to
as "the Parties") have agreed to take the following special measures relating to Article
V of the Agreement under Article IV of the Mutual Defense Treaty between the
Republic of Korea and the United States of America Regarding Facilities and Areas
and the Status of United States Armed Forces in the Republic of Korea (hereinafter
referred to as "the Status of Forces Agreement"), signed at Seoul on July 9, 1966, as
amended, which sets forth the principles on the sharing of expenditures incident to the
maintenance of the United States (U.S.) Armed Forces in the Republic of Korea, in
recognition of the goal of a strong and mutual commitment to the Republic of
Korea-United States of America alliance:

Article 1

The Republic of Korea shall bear, for the duration of this Agreement, as a special
measure relating to Article V of the Status of Forces Agreement, a part of the
expenditures associated with the stationing of the U.S. Armed Forces in the Republic
of Korea. The contribution of the Republic of Korea shall be categorized into Labor
Cost Sharing, Logistics Cost Sharing, and Republic of Korea-Funded Construction
(hereinafter referred to as "ROKFC").

Implementation of this Agreement shall be in accordance with a separate
Implementation Arrangement between the Republic of Korea Ministry of National
Defense and the U.S. Forces Korea (hereinafter referred to as “the Implementation
Arrangement”) which is intended to enter into force on the same date as this
Agreement.

The Parties shall make utmost efforts to enhance accountability and transparency

for implementation of this Agreement.

Article II
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This Agreement shall determine the contribution of the Republic of Korea for
2026 through 2030. The contribution of the Republic of Korea for 2026 is 1.5192
trillion Korean Won. The 2027, 2028, 2029, and 2030 contributions shall be
determined by increasing the contribution of the previous year by the inflation rate
(Consumer Price Index) published by Statistics Korea using the 2025 rate for the
2027 contribution, the 2026 rate for 2028, the 2027 rate for 2029, and the 2028 rate
for 2030. Further, the inflation rate used for any given year shall not exceed five (5)

percent.

Article III

The Labor Cost Sharing contributions shall consist of cash, and the Logistics Cost
Sharing contributions shall consist of in-kind contributions. ROKFC contributions shall
consist of cash and in-kind contributions. Cash contributions for ROKFC shall be for

project design and construction oversight.

Each year’s Labor Cost Sharing payments shall be made in three equal payments

on or before February 1, April 1, and June 1 of that year.

The cost of project design and construction oversight for ROKFC contributions

shall be paid on March 1 of each year.

If in-kind contributions remain at the end of the year, those contributions shall roll
over to subsequent years unless specified otherwise in the Implementation

Arrangement.

The concerned authorities of the Parties shall make their utmost efforts, including

establishment of procedures, to minimize unexecuted contributions.

Article IV

All materials, supplies, equipment, and services provided as part of the in-kind

contributions shall be exempt from Republic of Korea taxes or provided on an
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after-tax basis. Such materials, supplies, equipment, and services procured by the
Government of the Republic of Korea shall be exempt from individual consumption
taxes and value added taxes. In the case of value added taxes, the zero rate shall be
applied. If taxes are levied against any such materials, supplies, equipment, or
services, payment of such taxes shall not be made from cost-sharing funding.

Article V

The Parties shall continue to endeavor to enhance the welfare and well-being of

the Korean national workforce of U.S. Forces Korea.

Notwithstanding Article VII of this Agreement, the Republic of Korea may
provide Labor Cost Sharing contributions upon a written request by the United States
of America, for a period of up to one year after the termination of this Agreement
and up to the allocated amount of Labor Cost Sharing for the last year in which this
Agreement is in force. The Parties intend for any Labor Cost Sharing contributions
provided under this Article to constitute a part of the total amount of contributions of
the Republic of Korea identified in a subsequent agreement addressing Labor Cost

Sharing contributions.

Article VI

With the aim of improving the current Special Measures Agreement system, the
Parties shall continue to operate a joint working group that shall be co-chaired by the
Ministry of National Defense of the Republic of Korea and the U.S. Forces Korea on
behalf of the Department of Defense of the United States of America at the
Director-General level and shall meet at the request of the co-chair. When deemed
necessary by both Parties, representatives from the concerned authorities of the Parties
may attend, including, but not limited to the Ministry of Foreign Affairs and Ministry
of National Defense of the Republic of Korea and the Department of State and
Department of Defense of the United States of America. The specific details
pertaining to the mission and operation of the joint working group shall be determined

in the Implementation Arrangement.
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Article VII

The Parties shall notify each other in writing, through diplomatic channels, that
their respective domestic legal procedures necessary for the entry into force of this
Agreement have been completed and this Agreement shall enter into force upon the
date of the last written notification. This Agreement shall remain in force through

December 31, 2030, unless extended by mutual written agreement of the Parties.

The entry into force of this Agreement shall not affect the terms of the
Agreement concerning Special Measures Relating to Article V of the Status of Forces

Agreement, signed on April 8, 2021, which remains in force until its expiration.

The termination of this Agreement shall not affect the carrying out of any
Logistics Cost Sharing contributions or ROKFC projects that are selected every year
in accordance with the agreed procedures under this Agreement, and that are not fully

executed as of the date of termination of this Agreement.

Article VIII

The Parties may consult on all matters regarding this Agreement through the Joint
Committee provided for in Paragraph 1 of Article XXVIII of the Status of Forces
Agreement, or through the Joint Cost-Sharing Committee, which is composed of

representatives appointed by the Parties.

Article IX

This Agreement may be revised and amended by written agreement of the Parties.
Such amendments shall enter into force pursuant to the process provided in Article
VIL
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IN WITNESS WHEREOF, the undersigned, duly authorized for the purpose, have

signed this Agreement.

DONE at Seoul, this fourth day of November 2024, in duplicate, in the Korean and
English languages, both texts being equally authentic.

FOR THE REPUBLIC OF KOREA FOR THE UNITED STATES OF AMERICA
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IMPLEMENTATION ARRANGEMENT
FOR THE SPECIAL MEASURES AGREEMENT
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Preamble

This arrangement shall be used to implement the Agreement between the
Republic of Korea and the United States of America concerning Special Measures
Relating to Article V of the Agreement under Article IV of the Mutual Defense
Treaty between the Republic of Korea and the United States of America regarding
Facilities and Areas and the Status of United States of America Armed Forces in the
Republic of Korea (hereinafter referred to as “SMA™), signed on November 4, 2024.

For the purposes of this Implementation Arrangement, the Ministry of National
Defense (hereinafter referred to as “MND”) of the Republic of Korea (hereinafter
referred to as “ROK”) and the United States Forces Korea (hereinafter referred to as
“USFK™) shall be hereinafter referred to collectively as “Parties,” and individually as a
“Party”.

Section I

Comprehensive Review and Assessment of Allocations

I. ROK MND and USFK shall comprehensively review and assess the USFK
allocation requirements for the three cost-sharing categories (Labor Cost Sharing,
Logistics Cost Sharing (hereinafter referred to as “LCS”), and ROK-Funded
Construction (hereinafter referred to as “ROKFC”)), based on relevant documents and

materials, through the Joint Cost Sharing Committee (hereinafter referred to as
“JCSC”).

2. When necessary, the discussion may be elevated to the ROK Minister of National
Defense and the USFK Commander for further deliberation.

3. For the comprehensive review and assessment on the amount of allocations, USFK

shall provide relevant materials no later than two (2) weeks prior to the JCSC

,98,



session. At this time, USFK shall provide the ROK MND with detailed materials that

can serve as a basis for the allocations.

a.

Relevant materials for Labor Cost Sharing include the number of employees to
be supported by SMA funds, the estimated cost of these employees, an
explanation of known adjustments to the number of employees and pay, and

the USFK Korean national workforce staffing authorization documentation.

Relevant materials for ROKFC include the ROKFC Five-Year Plan, the project
lists for the current and the following Calendar Years (CYs) with associated
United States (U.S.) Department of Defense (DD) Form 1391s for those
projects, and quarterly and annual cash execution reports including unexecuted

project design and construction oversight funds.

Relevant materials for LCS include the individual project list, the annual

expenditure plan, and the estimated five-year program.

4. As for the allocations for each cost-sharing category, the following procedures shall

apply.

a.

USFK shall provide the ROK MND with the estimated amount of allocations
for the three cost-sharing categories by March 15 of the year before the year

of execution.

When this allocation for each cost-sharing category is being considered, the
JCSC shall review and assess the allocation beginning with Labor Cost

Sharing.

USFK shall determine the final amount of allocation for Labor Cost Sharing
first.

USFK shall provide the final amount of allocations to the ROK MND by
July 31 of the year before the year of execution, taking into full consideration

the aforementioned review and assessment of the JCSC.

Section 1I

Contribution Categories
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The ROK SMA contribution shall be paid in Korean Won and distributed among
the following categories: (a) Labor Cost Sharing (Section III); (b) ROKFC (Section
IV); and (c) LCS (Section V).

Section III

Labor Cost Sharing

1. Labor Cost Sharing contributions shall be paid in cash.

2. Taking into consideration that a significant portion of the SMA contribution is
provided for Labor Cost Sharing, USFK shall continue to endeavor to enhance the
welfare and well-being of its Korean national workforce and shall not terminate
employment unless there is just cause or unless such employment is inconsistent with

the military requirements of the U.S. Armed Forces.

3. When military requirements make reductions necessary, USFK shall endeavor to

minimize employee terminations to the extent possible.

4. Contributions provided by the ROK for Labor Cost Sharing shall be used solely
for salaries and benefits of the USFK Korean national employees in the ROK. In
order to facilitate the ROK-U.S. Status of Forces Agreement (SOFA) Joint
Committee’s discussion on a retirement pension plan for the USFK Korean national
employees, the Parties shall endeavor to consult on the issue of financing the
management fee of the retirement pension plan for SMA-funded USFK Korean
national employees at the SMA Improvement Joint Working Group, provided by
Article VI of the SMA, once a proposal for a pension plan has been formally
presented by the ROK-U.S. SOFA Joint Committee.
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5. USFK shall use ROK SMA contributions for at least eighty-five (85) percent of
the total labor costs of USFK’s Korean national workforce, except in cases where the
Parties agree through consultation. USFK shall endeavor to use ROK SMA
contributions for at least eighty-seven (87) percent or more of the total labor costs of

USFK's Korean national workforce.

6. USFK shall provide an annual execution report for the previous year to the
Programming and Budgeting Bureau of the ROK MND (Director General of
Programming and Budgeting Bureau) no later than March 1. The annual execution
report shall include details such as the number of employees that received support
from the SMA program, payment distribution by organization, payment distribution by
pay category, distribution of employees by position, number of employees for each
pay grade, actual payroll execution by month, and explanation of adjustments in the

number of employees and pay.

Section IV

ROK-Funded Construction (ROKFC)

1. The ROKFC program is a cash and in-kind contribution program.

2. Cash provided by the ROK MND shall be used only for ROKFC project design

and construction oversight.

a. The costs of project design and construction oversight shall not exceed twelve
(12) percent of the annual ROKFC allocation.

b. A particular year’s allocated, but unexecuted, project design and construction
oversight funds shall reduce the subsequent year’s ROKFC cash allocation,
thereby equally increasing the in-kind allocation, without reducing the total
ROKFC allocation.

c. Project design and construction oversight funds that are in the course of

contract procedures shall be regarded as executed funds.
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3. USFK shall be responsible for project design and construction oversight. The
ROKFC Joint Coordinating Group, provided for in Section IV, paragraph 8 of this
Implementation Arrangement, shall endeavor to develop and decide on trial projects
for a pilot program to improve the quality of ROKFC projects and the efficiency of
the ROKFC program. The detailed procedure for the pilot program shall be specified

in a separate implementing agreement.

4. The ROK MND awards construction contracts and implements construction projects
in accordance with the corresponding timeline as identified and developed during

project design.
a. Any bid savings shall be used for future projects.

b. USFK provides design specifications and a list of acceptable contractors to the
ROK MND.

c. Contractors shall be ROK companies selected from the United States Army
Corps of Engineers Far East District’s Pre-Qualified contractor list except for
the construction of specific facilities, where non-Korean contractors must be
utilized. The use of non-Korean contractors for the construction of specific
facilities shall be available only in exceptional cases where the ROK MND
and USFK agree through consultation that these specific facilities are required
due to U.S. military needs and there is no sufficient cash reserve available for
that purpose. Responsibility for construction management shall be delegated to
USFK.

5. The Parties agree ROKFC contributions cannot be used to construct, expand, repair,
or manage recreation facilities, such as clubs, golf courses, theaters, and bowling

alleys.

6. Korean materials shall be used to the maximum extent practicable, provided they

meet applicable U.S. and Korean standards.

7. The Parties shall apply the appropriate number of personnel to the ROKFC
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program and projects as necessary to effectively conduct programming, planning,
design, contracting, construction administration, and quality assurance. The Parties shall
implement quality assurance in accordance with a mutually agreed upon process and
shall appropriately resource their tasks assigned under that process. In this regard, 5.1
percent of the total ROKFC in-kind contribution of each CY shall be used for the
ROK MND’s construction management cost for that CY. The Parties shall share their
respective quality assurance reports with each other. The detailed procedures for the
quality assurance process and the sharing of reports shall be specified in a separate

implementing agreement.

8. The Parties shall continue to operate the ROKFC Joint Coordinating Group
(hereinafter referred to as “JCG”) to review and discuss issues related to the ROKFC
program. The Parties each shall appoint an appropriate senior-level official to co-chair
the ROKFC JCG, and the ROKFC JCG co-chairs or their representatives should

convene meetings as required.
The ROKFC JCG shall meet and discuss the following, but not limited to, areas:
a. Project Selection

(1) By December 31, two (2) years prior to the year of execution, USFK
shall provide the ROK MND with a ROKFC Five-Year Plan and the current
and following CY project lists with associated project DD Form 1391s for
ROKFC JCG consultations. Based on the Five-Year Plan, projects for the year
of execution shall be initially selected and prioritized by USFK.

(2) By February 28, one (1) year prior to the year of execution, the ROKFC
JCG shall convene to review and discuss the Five-Year Plan and the current
and following CY project lists to come to consensus. The ROK MND may
suggest adjustments to the Five-Year Plan and the current and following CY

project lists considering U.S. military needs and feasibility of construction.

(3) Concerns not resolved through the ROKFC JCG may be elevated to the
JCSC no later than March 31 of the year before the year of execution. If
unresolved, those concerns may be elevated to the ROK Minister of National
Defense and the USFK Commander for resolution no later than April 30 of

the year before the year of execution.

(4) By May 31, one (1) year prior to the year of execution, the ROKFC JCG
shall conclude consultation on the Five-Year Plan and the current and
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following CY project lists.
Change Management

(1) In order to support project completion, reduce cost overruns, minimize
construction schedule delays, and limit changes in scope of individual projects,
the ROKFC JCG shall regularly review acquisition planning to ensure
appropriate strategies are in place for all ROKFC projects.

(2) In order to improve construction execution, USFK shall involve the ROK
MND throughout the entire design process and the final project design shall

be determined in consideration of consultations conducted under that process.

(3) Furthermore, to curtail unnecessary delays in construction, the Parties shall
expedite their review of change requests to minimize impact to schedule
changes or cost increases. Both Parties will adhere to the established
procedures and timelines to process change requests as specified in a separate

implementing agreement.
Contracts and Execution Reports

(1) Copies of all construction contracts and contract modifications awarded in
the in-kind ROKFC program, quarterly execution reports, and annual
unexpended reports shall be provided to USFK through the ROKFC JCG.

(2) Quarterly execution reports and documents concerning design and
construction oversight costs funded with the ROKFC cash contributions,
including copies of all design and construction oversight contracts and contract
modifications, shall be provided to the ROK MND through the ROKFC JCG.

(3) Quarterly execution reports shall be in accordance with the format
developed by the ROKFC JCG. Details regarding the execution reports and
the aforementioned documents shall be specified in a separate implementing

agreement.

(4) The ROKFC JCG shall determine which contract documents and reports

need to be produced in the Korean and English languages.
Execution Problem Resolution

(1) For a project or projects where it is determined by both Parties that
in-kind procedures are not working, the Parties shall consult through the

ROKFC JCG in an effort to resolve the problem and take proper actions to
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complete the project or projects.
e. Emergent Requirements

(1) When and if a situation occurs that was not envisioned at the time of
establishing the final construction projects list, USFK may substitute an
emergent requirement into the final construction projects list to the minimum
extent necessary based solely on military needs through and until August 31

of the year of execution.
f.  Environment
(1) Environmental issues are important.

(2) The Parties shall make strong efforts to use the ROKFC contribution in

constructing new facilities that take into account environmental protection.

(3) In applying the ROKFC contribution to new construction, the Parties shall
endeavor to design and build facilities that meet current environmental
standards consistent with the SOFA.

g. Other matters

(1) The ROKFC JCG shall consult and endeavor to address significant issues
including, but not limited to: contract disputes, protests, and resulting litigation

arising from the execution of the ROKFC program.

(2) One Party shall notify the other Party in writing of any such significant
issues within seven (7) working days of learning of the issue and provide the
other Party copies of relevant documents within fifteen (15) working days of

the receipt of such documents.

9. Facilities constructed under the ROKFC program shall be granted to the United
States under Article II of the Status of Forces Agreement. The facilities shall be
returned to the Republic of Korea when they are no longer needed for the purposes

of the Status of Forces Agreement.

10. The responsibilities of the Parties in the execution of the ROKFC shall be set out

in a separate implementing agreement.

a. The Parties shall make best efforts for this implementing agreement to be
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concluded within ninety (90) days of the entry into force of the SMA.

The implementing agreement referred to in this paragraph shall supersede the
Implementing Agreement for Republic of Korea Funded Construction In-Kind
Projects under the Calendar Year 2019 Implementation Arrangement for Special
Measures Agreement, signed at Seoul on July 3, 2019, which shall continue to
apply to the extent consistent with the SMA and this Implementation

Arrangement until superseded.

Section V

Logistics Cost Sharing

1. The LCS contributions shall be provided in-kind.

2. Under the LCS program, to support permanent or temporary stationing of the U.S.
Armed Forces in the Republic of Korea, the ROK MND shall furnish equipment,

supplies, and services in categories such as:

a.

a.

Single Ammunition Logistics System-Korea (SALS-K);

Munitions Activities Gained through Negotiations under the U.S. and ROK
Memorandum of Understanding (MAGNUM);

Distribution and storage of petroleum-based fuels, oils, and lubricants;
Transportation services;

Repair and maintenance services (applicable to U.S. assets stationed on the

Korean Peninsula);
Certain agreed rents excluding family housing;

A portion of base operations support (electricity, natural gas, water, and
sewage from public utilities; storage; services for sanitation, laundry, bathing,

and waste disposal);

War reserve materiel maintenance;
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h. Vehicle, equipment, and materiel purchases; and

i. Facility sustainment services (excluding demolition or renovation of an entire

existing facility).

3. “Korean Contractor” in implementing the LCS program under this Arrangement
shall be defined as follows:

a. An entity, that including its parent, is a domestic corporation under the
Korean Corporation Tax Act and whose domestic status is recorded in the
Certified Copy of Register or its successor document. A parent is defined as
an entity that holds more than 50/100 of the total issued and outstanding

shares in another company, as reflected in the Stock Change Certificate; or

b. An individual who has Korean nationality.

4. The Parties shall continue to operate the LCS Joint Coordinating Group (JCG) to
review and discuss issues related to the LCS program, such as improving methods and
procedures to streamline administrative processes, sharing information on current and
future projects under the LCS program, and conducting a joint review of contract
award and payment procedures. The Parties each shall appoint an appropriate
senior-level official to co-chair the LCS JCG, and the LCS JCG co-chairs or their

representatives should convene meetings as required.

5. All projects to be executed in the year of execution shall be confirmed by USFK
and thereafter be approved by the ROK MND no later than December 15 of the year

before the year of execution.

a. The ROK MND acknowledges there may be changes to the original project
list based on unforeseen events during the execution year. USFK shall make
best efforts to minimize alterations to the original allocation and shall consult
with the ROK MND at the LCS JCG if any alteration exceeds 20% of the

amount originally allocated for any LCS sub-category.

b. The Parties shall take the following necessary measures to manage adjustments
in projects for transparent implementation and in order to minimize the amount
of unexecuted LCS contributions. In this regard, USFK shall provide (1) the
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approved project list; and (2) subsequent updates to the ROK MND at least

once every quarter.

6. The Parties shall execute LCS projects in accordance with the following procedures

and details:

a. USFK shall order the equipment, supplies, and services based on contracts

USFK solicits and negotiates.

b. USFK makes contract source selection decisions, prepares the contract drafts
and submits them to the ROK MND for final approval and award.

c. The ROK MND shall notify USFK in writing of its decision within fifteen
(15) calendar days of USFK’s request for final approval.

d. During this time, if the ROK MND requests any missing documents from
USFK required for approval, the period of time between the request and

submission of those documents shall be excluded.

e. The LCS JCG shall meet within seven (7) calendar days upon either Party’s
request after the ROK MND’s denial to consult and resolve the disagreement.
If the LCS JCG fails to resolve the disagreement, either Party may request a

meeting at the JCSC for resolution.

f. USFK shall issue the Inspection Report to the contractor after mutually

determined periods for each project.

g. The contractor shall provide USFK with the invoice, and USFK shall provide
the ROK MND with the Inspection Report and the copy of the invoice.

h. In the case of LCS contracts with option years, USFK shall submit supporting
documents to the ROK MND annually in order to verify qualification of

Korean Contractors.

i. If it is determined a contractor no longer meets the Korean Contractor
definition, the contractor shall be allowed to complete the awarded period of

performance.

7. The ROK MND shall exercise a carryover process of funds into the subsequent

calendar year for equipment, supplies, and services that are on a contract or separate
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arrangements approved by the Parties, but cannot be delivered by December 31 of the
program year, or equipment, supplies, and services whose solicitation is announced by
December 1 of the program year. Remaining unsolicited LCS funds may be expended
on public utilities by December 31 of the program year. Solicitation shall mean a

contract has been advertised.

8. The LCS JCG shall consult and endeavor to address significant issues including,
but not limited to: contract disputes, protests, and resulting litigation arising from the
execution of the LCS program. One Party shall notify the other Party in writing of
any such significant issues within seven (7) working days of learning of the issue and
provide the other Party copies of relevant documents within fifteen (15) working days

of the receipt of such documents.

9. The responsibilities of the Parties in the execution of the LCS shall be set out in

a separate implementing agreement.

a. The Parties shall make best efforts for this implementing agreement to be

concluded within ninety (90) days of the entry into force of the SMA.

b. The implementing agreement referred to in this paragraph shall supersede the
Implementing Agreement Between the United States Forces Korea and the
Republic of Korea Ministry of National Defense Concerning Logistics Cost
Sharing, signed at Seoul on April 1, 2022, which shall continue to apply to
the extent consistent with the SMA and this Implementation Arrangement until

superseded.

Section VI

Information Sharing

1. To enhance information sharing:

a. The format of materials USFK provides to the ROK MND shall be
determined through mutual agreement by the JCSC except as specified in
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Section 1V, paragraph 8.c.(3) of this Implementing Arrangement.

The ROK MND may share the result of the JCSC’s discussion about

allocations for the categories with the Republic of Korea National Assembly.

The Parties shall prepare the ‘SMA Comprehensive Annual Execution Report’
on the contributions across the categories each is respectively responsible for
executing during the previous year and submit it to the Korea-U.S. Integrated
Defense Dialogue (hereinafter referred to as “KIDD”) co-chairs by April of the

year after the year of execution.

USFK shall provide the ROK MND with a detailed status report of
unexecuted ROKFC cash contributions twice each calendar year. ROK MND
shall provide USFK with a detailed status report of unexpended in-kind
contributions out of the total ROKFC in-kind contributions once each calendar

year.

The ROK MND may share the information from the aforementioned reports
and other periodic execution reports with the Republic of Korea National

Assembly in a manner that would not compromise military security.

Section VII

Joint Cost Sharing Committee

The JCSC, co-chaired by the Director General, International Policy Bureau, ROK
MND, and the Assistant Chief of Staff, J-5, USFK, shall meet at the request of either

Party.

Section VIII

SMA Improvement Joint Working Group

1. The Parties, in accordance with Article VI of the SMA, shall continue to operate
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the SMA Improvement Joint Working Group as follows:

a.

The SMA Improvement Joint Working Group shall consist of working-level
officials of both Parties and representatives of each Party’s government. Each

side shall appoint appropriate Director-General level officials as co-chairs.

The SMA Improvement Joint Working Group shall meet within ninety (90)
days of the entry into force of the SMA and shall be operated until the SMA

1S terminated.

The SMA Improvement Joint Working Group shall be convened at least twice
a year. The Parties shall report the result of the SMA Improvement Joint
Working Group sessions to the KIDD each year.

Agendas of the SMA Improvement Joint Working Group shall consist of
issues proposed by each Party with the aim of improving the current SMA
system, including, but not limited to, a joint evaluation of a transition to an

alternative system and ways to provide specific facilities.

Section IX

Entry into Force, Duration, and Amendment

1. This Implementation Arrangement shall enter into force on the date of the last

written notification between the Parties, through diplomatic channels, indicating that

their internal legal requirements for this Arrangement to enter into force have been
fulfilled, and shall remain in force for the duration of the SMA.

2. The entry into force of this Implementation Arrangement shall not affect the terms

of the Implementation Arrangement for the Special Measures Agreement, signed on

April 8, 2021, which remains in force until its expiration.

3. This Implementation Arrangement may be revised and amended by mutual consent

through diplomatic channels.
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DONE at Seoul, this fourth day of November 2024, in duplicate originals in the

Korean and English languages, both texts being equally authentic.

FOR THE MINISTRY OF FOR UNITED STATES FORCES

NATIONAL DEFENSE OF THE KOREA
REPUBLIC OF KOREA

- 112 -



